




 

  

 
 
          

 
 
 

Committee:   Finance     
 

 Date Filed:    December 10, 2013 
 
 
Title:  Delegation of Authority to Negotiate and Execute a Multi-Year Power Purchase 

Agreement between UNT and Denton Municipal Electric, a Wholly Owned 
Municipal Electric Utility of the City of Denton 

 
Background:   
The University of North Texas (UNT) is required to purchase its electrical power from 
Denton Municipal Electric, a wholly owned municipal electric utility of the City of 
Denton (collectively “City”), for all UNT facilities located within the City’s exclusive 
service area.  

UNT is proposing to enter into a multi-year agreement for the purchase of electricity with 
the City for an initial term of six (6) years, effective September 30, 2013, with provisions 
for additional five (5) year terms. During the initial term and each renewal term of the 
agreement, UNT will not be subject to any base rate increases.  

The City will utilize its best efforts to provide UNT with the quantity of UNT’s desired 
Renewable Energy Credits to assist UNT in achieving its sustainability goal of utilizing 
renewable energy.  

The City, in collaboration with UNT, will identify and relocate selected overhead electric 
distribution lines to underground facilities. Other overhead electric distribution and 
transmission lines may be relocated at UNT’s expense payable on a ten (10) year 
amortization basis. UNT will grant necessary easements to the City at no cost and the 
City will provide operations and maintenance services for the UNT electric system on a 
“time and materials” basis. 
 
 

Financial Analysis/History:  
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Legal Review:   
 
This item has been reviewed by General Counsel. 
 
 
 
                                Vice Chancellor/General Counsel 
           

 
 

Schedule:   
 
If approved by the Board and the Denton City Council, the agreement will be effective 
September 30, 2013. 

 

Recommendation:   

It is recommended that the Board of Regents authorize and approve the following 
Board Order. 

 
Recommended By:                                              Andrew M. Harris 
    

                              UNT Vice President for Finance & 
Administration 

 
 
 
 
 

              President 
 
 
 
 
                                                        

      Chancellor 
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